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Summary

e JORC Resources increase >25%

>50% (0.8Mt) of Resources now Measured & indicated vs <7% previously
e PFSto commence on Laguna Verde Q422

e Basin dimensions and grades likely to increase

e Forecast significant resource upgrades over next 2 years

e Production goal of 40ktpa LCE by Q228

e Best value lithium company globally

According to our analysis, there will continue to be a structural shortage in lithium supply lasting
until at least the end of the decade. It is through this prism that the astute investor evaluates the
suitability of investment opportunities. When we examine the global universe of potential salar
prospects, CTL offers a clear path to production inside the next five years. Given the size of its
potential resource base, number of production sites, proximity to nearby mains, sufficient fresh
water supply, and world-class experts, makes this company a unique investment proposition.

The current upgrade (the first of many) is in itself, very positive, but the real story is that there are
now sufficient Resources (in Measured and Inferred categories) to evaluate a base case production
rate of 20ktpa LCE (battery grade) for a period of least 30 years. The PFS is scheduled to commence
late Q422, by using the event timeline for Laguna Verde given at its IPO, we can infer that it will
take around seven months to complete (end Q223). After which, a bankable feasibility study will
commence, which is also expected to take around six to seven months (end Q423). At which point,
an FID will be made.

The market is not yet fully cognisant to the potential of resource upgrades at Laguna Verde and
Francisco basin (which is due to release its maiden resource in a week or so). In fact, as attractive
as Laguna Verde is, we think it will be the Francisco basin that could commence production first,
being likely to also match the proposed 20ktpa LCE output — which could potentially imply a
combined output of 40ktpa LCE potentially by Q228.

We remind, that although lithium salar production has been around for 38 years, on the Salar de
Atacama, DLE production at Hombre Muertos is now in its 25t year of operation, and they are
commencing a third-round output expansion. Proving that the purported risks involved DLE are
not as great as many have been led to believe.

Disclaimer This document has been issued by Fox-Davies Capital Limited and Fox-Davies Capital (DIFC) Limited (collectively
"Fox-Davies Capital") in consideration of a fee payable by the Relevant Issuer for services that include the production and
broad dissemination of a detailed report followed by regular update notes. This is a marketing communication and is not
independent. It has not been prepared in accordance with legal requirements designed to promote the independence of
investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research.
Disclosures can be found at the end of the document.
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Resource Upgrade for Laguna Verde

Figures 1 & 2: Drill hole showing CTL tenement position (top); and resource
outline over the topography (bottom).

Legend

Mining Licence (Option Agreement)

Exploration Licence (CleanTech)

Source: CTL (2022)

Despite a 16% drop in grade, overall resources
increased over 25%, with >50% of the Resource
(~0.8Mt LCE) now residing in the Measured and
Indicated categories. By comparison, >93% of the
previous resource was in the Inferred category.
The significance of this goes beyond the mere
increase in numbers (which will inevitably grow in
time), but the ability to provide sufficient
basis/confidence for management to commence a
pre-feasibility study (PFS) on the project once the
Scoping Study is complete (scheduled for Q422)
which is a key step toward entering this venture
into production.

The resource increase was a combination of: (i)
encountering greater aquifer thickness (~43%
increase over the four wells) compared with that
modelled from geophysics in the 2021 resource
estimate; and (i) transient electro-magnetic
(“TEM”) surveys completed in May 2021 and
March 2022 (see Figures 5 & 6). The new
resource model is constrained vertically at the top
of the first interception in each of the four drill
holes, and the lower limit is set by the hard rock

basement intercepted in drill holes LVO1 and LV02.

We believe that there is substantial exploration upside, increasing the size of
the resource in (i) its depth, (ii) lateral dimensions (as we will expand on in the
following section), and (iii) in grade, since we still believe that lithium values in
the centre of Laguna Verde could be substantially higher in places, possibly
double what has been measured to date.

Figures 3 & 4: Resource Category Block Mode Output for Above A4,112m a.s.l. (left); and Resource Category Block Mode Output for
Below 4,112m a.s.l. (right). For comparison, the surface or margin of the Laguna Verde is at an elevation of ~4,332m

Source: CTL (2022)

To compare this current resource with the previous one, we remind that in
2021, the company undertook a survey of lagoonal brines, utilising an 800m
grid pattern, where the results averaged 245.8mg/l Li, with a small standard
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Figures 5 & 6: Sub-surface 3D geological model construction in 2021 Inferred <Ohm-m
3D model (top); and 2022 3D model (<40hm-m) and drillholes completed between
January and May (bottom).

Grade

Source: CTL (2022)

deviation. It was this grade that was
applied to both the surface and sub-
surface resources. The average lithium
grade of the 2022 resource estimate was
206mg/L, based on a drill programme,
including holes LVO1 and LV02 targeting
the south-east portion of the basin (see
Figure 1), dominated by steep topography
and characterised by fracture zones with
freshwater ingress. Hole LVO03, has a
more central location, with the last 54m
averaging 385mg/L Li. We believe that
these higher grades are more indicative of
overall values in the middle of the basin,
which correspond to resistivity readings
(see Figure 10 - which we will discuss in
more detail later). We hypothesis that the
only logical explanation as to why drilled
grades averaged lower than surface
grades from a immature salar (which are
diluted by annual precipitation ranging
from 100-150mm pa), is that LVO1 and
LV02 only measured the margins and
were unduly influenced by incoming
meteoric waters.

Due to the onset of the Chilean winter, no brine samples were collected for
LV04?! (stopped at 320m and remains open at depth), given its more central
location, if it were to provide higher readings, any recalculation of the overall
resource would result in a materially higher LCE tonnage.

Table 1: Laguna Verde JORC compliant mineral Resources.

Measured Indicated Inferred

0.17Mt 0.64Mt 0.71Mt

LAGUNA VERDE

JORC Code Measured
Volume (million) m3 782.16
Porosity % 11.4
Effective Volume (million) m3 148.66
Li Grade mg/| 211
Li Resource kt 314
Lithium Carbonate Mt 0.17

Equivalent (LCE)*

Source: CTL (2022), FD

Total Resource

1.51Mt

Mineral Resource Estimate

Indicated Inferred Total Resource
5,789.76 6,340.08 12,912
10.1 10.2 10.2
582.99 649.68 1,381.33
205 206 206
119.35 133.32 284.07
0.64 0.71 1.51

*Lithium is converted to lithium carbonate (Li2CO3) with a conversion factor of 5.32

1 To be completed in October, feeding an upgraded resource Q422, which should result in a further upgrade in Measured &

Indicated components of the total resource.
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Figure 7: LVO2 Brine Temperatures with temperatures

CTL is Without Peer in the Lithium Sector

To the uninitiated, the fact that the recent announcement spent so

ranging between 20-30°C within 65m of the Laguna much time discussing the geothermal potential of Laguna Verde may
surface, despite surface temperatures averaging 3-6°C.  seem, on first impressions, peculiar, until one accepts that this
According to management, this project is the shallowest  project will enter production in the future, and the occurrence of

lithium resource with a geothermal heat source globally.

40

30

20

10

Brine Temperature (°C)

0
0 30

Source: CTL (2022)

60

90 120 150 180
Depth From Surface (m)

210

preheated brines will have a significant positive economic benefit.
Even before CTL acquired the project, part of the Laguna Verde
basin was identified and classified by the Chilean Ministry of Energy
as a potential site for geothermal energy, with a particular thermal
spring on the southeast shore named Termas de Laguna Verde.

We believe there are five key points as to why this company is

without peer in the lithium sector. The first would be CTL’s
.0 270 uniqueness, we remind investors that the majority of the world’s

lithium comes from two key sources, hard rock mining (dominated by

Australia), and salars (primarily from Chile). South American salars

have a particular geochemistry that allows lithium to be extracted
easily (i.e. unlike metallurgical difficulties associated with the Tibetan plateau
salars because of excessive Ca, Mg, etc.). Moreover, CTL founders acquired
both the Francisco Basin and Laguna Verde projects at the very bottom of the
market when lithium carbonate [LCE] was at $9k/t, selecting semi-mature
salars that were outside the asset focus of any other lithium entrepreneur at
the time. In that respect, it is important to realise that both assets are unique,
and as far as we are aware, there are neither CTL-type assets nor any like
companies coming to the market.

Our second point is that the market does not yet appreciate the eventual
size of the collective resources of both Laguna Verde and the Francisco
Basin. In a previous note, we have estimated that the Francisco Basin maiden
resource would be ~0.6Mt LCE, and its resources base could eventually reach
2Mt LCE. Laguna Verde already has a resource of 1.5Mt LCE, and we predict
that this will grow significantly and potentially exceed our target at Francisco.
In addition, CTL also have the Llamara Project (crustal halite values of 3,100
and 2,630ppm Li and surface clay between 1,800 and 2,400ppm Li) which is
>600km?, in a completely new region, discovered by O&G exploration.

Thirdly, the technical risk needed to enter production for a South American
salar is largely negligible. Using the traditional evaporative route, the Salar de
Atacama has been operating since 1984 (38 years), while a hybrid DLE
operation (Hombre Muertos) has been in production since 1997 (25 years).
DLE and traditional salar processing plants are almost identical except at the
front end, with the technologies well understood and widely available from
multiple suppliers.

Fourthly, the speed to potential cashflow for a DLE producer is far faster
than it is for a traditional hard-rock lithium mining operation, being more
akin to O&G plays with large homogenous basin grades that don’t typically
vary significantly (except around the margins). In regards to timing, we
estimate another year will be needed to finish feasibility, complete
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environmental studies, and to acquire production approvals and licences.
Then add another year for bankable studies, to secure debt/equity financing
and offtake (where plant and equipment would be pre-ordered). If we allocate
18 months to complete construction, this would include another 6 months for
winter delays, with a final six months to ramp up to nameplate capacity. Our
internal timeline suggests Q326 to start operations, and Q227 to reach 20ktpa
LCE nameplate for Francisco Basin (our preferred first project), with Laguna
Verde another 12 months behind. We await initial drill results from Llamara
Project before we comment further.

Figures 8 & 9: Lithium carbonate C1 2022 cost curve? at ~$4.5k/t. Brines are lighter blue, hard rock dark blue (left); lithium carbonate C3
2022 cost curve® is ~$5.2k/t (right).
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Source: Benchmark Minerals (2022)

Lastly, although we don’t expect to complete an NPV on CTL (dependent on
the release of scoping study for Laguna Verde — in which we can extrapolate
for the Francisco Basin), it is important to reflect upon the potential
profitability of a CTL operation. Using the most recent C3 cost curves
(which include operational costs, transport and royalties) from Benchmark (see
Figures 8 & 9) for Hombre Muertos* is ~$5.2k/t, assuming Francisco is
conservatively produced at a C3 cost of $7k/t (initially), pre-tax margins are
~900% (using current LCE pricing of ~70ktpa) on revenues ~US$1.4Bn pa

2 C1 costs include: mining, processing, reagents, transport, loading & storage, G&A, energy, labour, maintenance and other
costs where relevant. For hard-rock operations, a conversion margin to lithium carbonate is included. Excludes extraordinary
items, royalties and interest costs.

3 C3 costs include: C1, C2 costs (depreciation and amortisation), extraordinary items, royalties and interest costs. For hard-
rock operations, a conversion margin to lithium carbonate is included.

4 Hombre Muertos is a low second quartile cost producer (see C3 cost curve in Figure 9 — note that most of its capex is
historical and already depreciated). However, when you consider production costs moving forward, the above cost curve was
calculated with gas prices substantially lower than current. Even before recent supply chain disruptions, Livent’s recent
decision to invest an additional US$1.1Bn to triple its South American output from 20ktpa (in three distinct stages) to 60ktpa
by the end of 2025, intends to use conventional evaporative-based processes rather than DLE operation; primarily as a result
of the inability to secure additional gas supplies. We estimate that the time required for evaporation to concentrate the
brines to a point where they can be processed at Salar de Hombre Muerto (~740 gm/I, Li), will be at least 150% greater than
any equivalent Salar de Atacama operation (~1,840 gm/I Li) based on grades, assuming a common net evaporative rate.
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Figure 10: X-section of Laguna Verde project

assuming 20ktpa LCE. Even if LCE prices fell to 20kt (our long-term internal
assumption will be the basis used for our future NPV calculation), EBITDA
margins will still be >300%. The Francisco Basin will be reliant on mains
power®, more than half of which, is sourced from hydro that is not directly
subject to rising inflation pressures. Moreover, we expect C3 costs to be lower
because, although DLE producers require more opex due to its mechanical
evaporative stage (i.e. higher C1 costs — although we do expect some savings
from geothermal heating of fluids), they do not require the construction of
numerous evaporation ponds, significantly lowering upfront capex
requirements (~30%). Critically, sellable product is acquired in tens of hours,
as opposed to 12-18 months waiting for sufficient evaporative enrichment.
Importantly, this reduces working capital requirements and dramatically
speeds up cashflows by >2 years over a traditional salar operation.

We expect lithium to remain in structural shortage until at least the end of the
decade.

Significant Potential for Higher Li Grades in the
Centre of Laguna Verde Basin

Before the IPO, it was hypothesised that sub-surface resource Li-

demonstrating surface and subsurface aquifers. We  grades at Laguna Verde would be substantially higher than the 246mg/I
believe that the latest round of drill results only tested measured on the surface. This view was based on resistivity values
the basin margins, which were overly influenced by that decrease with depth, tending to congregate within the centre of the
surface waters. Lithium has a very low electrical basin; which we believe has not yet been adequately drill tested (see

resistivity (i.e. high conductivity), being the most
eletronegative metal known, which is the reason why

it is used in batteries.

Source: CTL (2021)

Very Low

Resistivity precipitation runoff, demonstrates the level of sub-surface meteoric

Figure 1). According to Aldo Boitano (pers. com. 2022) the
geophysicist who did the resistivity survey suggested that they were
among the lowest values ever measured within the Lithium Triangle
outside the Salar Atacama. Some of the recent drilling went through

ResLi?nme fracture/shear zones that may have consisted entirely of freshwater,

before re-entering the brine aquifer. The fact that the in-hole measured
grades are lower than surficial brine grades sourced from seasonal

input. In fact, we should not be surprised by their occurrence, as the

resistivity model validates the substantially higher values on the

periphery of the basin (see Figure 10), most likely measuring surface

water runoff (extremely pertinent given steep topography adjacent to
LVO1l and LV02). The challenge remains for management to find a cost-
effective method to test the centre of the basin to confirm this high-grade
hypothesis.

> Francisco Basin has mains power with sufficient surplus to run a 20ktpa LCE plant within 2km of potential plant site; whilst
Laguna Verde’s power source is ~52km distant (which also has surplus power for a 20ktpa plant), which is eminently

achievable.
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Research Disclosures

Research disclosure as of 1st February 2022

Company Name (the Relevant Issuer) Disclosure

Cleantech Lithium PLC 1,2,3,7

Investment Research Disclosure Legend:

1.

In the past 12 months, Fox-Davies Capital Limited or its affiliates have had corporate finance mandates or managed or co-managed

an offering of the Relevant Issuer’s securities or received compensation for Corporate Finance services from the Relevant Issuer.

Fox-Davies Capital Limited expects to receive or intends to seek compensation for Corporate Finance services from this company in

the next six months.

The Investment Analyst or a member of the Investment Analyst’s household has, or expects to receive, a long position in the shares or

derivatives of the Relevant Issuer.

The Investment Analyst or a member of the Investment Analyst’s household has a short position in the shares or derivatives of

the Relevant Issuer.

As of the month end immediately preceding the date of publication of this report, or the prior month end if publication is
within 10 days following a month end, Fox-Davies Capital Limited and / or its affiliates beneficially owned 1% or more of any class

of common equity securities of the Relevant Issuer.

Asenior executive or director of Fox-Davies Capital Limited or a member of his or her household is an officer, director or advisor, board

member of the Relevant Issuer and / or one of his subsidiaries.

Fox-Davies Capital Limited acts as a corporate broker for the Relevant Issuer.

The Investment Analyst who is responsible for the preparation of this Investment Research is a consultant to Fox-Davies Capital, a

securities broker-dealer.

The Investment Analyst who is responsible for the preparation of this Investment Research has received (or will receive) compensation
linked to fees generated by Fox-Davies Capital from the Relevant Issuer.
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Research Disclaimers

Disclaimer - Important Information

This document is not independent and should not be relied on as an impartial or objective assessment of its subject matter. Given the
foregoing, this document is deemed to be a marketing communication for the purpose of the European Markets in Financial Instruments
Directive (MiFID), the Financial Conduct Authority’s Rules and Dubai Financial Services Authority’s Conduct of Business Rules and as such
has not been prepared in accordance with legal requirements designed to promote the independence of investment research and Fox-
Davies Capital is not subject to any prohibition on dealing ahead of dissemination of this document as it would be if it were independent

investment research.

In Fox-Davies Capital's view this document is considered as "acceptable minor non-monetary benefit" under MiFID Il as it is either: (i) "non-
substantive short-term market commentary"; and/or (ii) making a brief reference to existing Fox-Davies Capital research and, as such, is in-
and-of-itself non-substantive; and/or (iii) paid for by a corporate issuer or potential corporate issuer as part of a contractual engagement

with Fox-Davies Capital.

This document is protected by international copyright laws and is for the recipient's use in connection with considering a potential business
relationship with Fox-Davies Capital only. This document and any related materials are confidential and may not be distributed or

reproduced (in whole or in part) in any form without Fox-Davies Capital’s prior written permission.

This document should not be construed in any circumstances as an offer to sell or solicitation of any offer to buy any security or other
financial instrument, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating

to such action.

This document is not based upon detailed analysis by Fox-Davies Capital of any market; issuer or security named herein, has not been
independently verified and does not constitute a formal research recommendation, either expressly or otherwise. This document has no
regard for the specific investment objectives, financial situation or needs of any specific entity. Fox-Davies Capital and/or connected persons
may, from time to time, have positions in, make a market in and/or effect transactions in any investment or related investment mentioned

herein and may provide financial services to the issuers of such investments.

The information contained herein is based on materials and sources that we believe to be reliable, however, Fox-Davies Capital makes no
representation or warranty, either express or implied, in relation to the accuracy, completeness or reliability of the information contained
herein. Opinions expressed are our current opinions as of the date appearing on this material only. Any opinions expressed are subject to
change without notice and Fox-Davies Capital is under no obligation to update the information contained herein or to correct any
inaccuracies in this document which may become apparent. Neither Fox-Davies Capital nor any of its directors, members, advisers,
representatives, officers, agents, consultants or employees makes, or is authorised to make any representation, warranty or undertaking,
express or implied, with respect to the information or opinions contained in it and none of them shall have any liability whatsoever for any
indirect or consequential loss or damage arising from any use of this document. This document is being provided to you for information
purposes only. This document has been prepared by the author based upon information sources believed to be reliable and prepared in

good faith.

All statements of opinion and/or belief contained in this document and all views expressed and all projections, forecasts or statements
regarding future events or possible future performance represent Fox-Davies Capital’s own assessment and interpretation of information
available to it as at the date of this document. This document and any related materials may include certain forward-looking statements,
beliefs or opinions. By their nature, forward-looking statements involve risk and uncertainty because they relate to events and depend on
circumstances that will occur in the future. There can be no assurance that any of the results and events contemplated by the forward-
looking statements contained in the information can be achieved or will, in fact, occur. No representation is made or any assurance,

undertaking or indemnity given to you that such forward looking statements are correct or that they can be achieved.
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This report has been approved in the UK by Fox-Davies Capital Limited solely for the purposes of section 21 of the Financial Services and
Markets Act 2000. In the UK, this report is directed at and is for distribution only to persons who (i) fall within Article 19(1) (persons who
have professional experience in matters relating to investments) or Article 49(2) (a) to (d) (high net worth companies, unincorporated
associations, etc.) of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005 (as amended) or (ii) are professional
clients or eligible counterparties of Fox-Davies Capital (all such persons together being referred to as “relevant persons”). This report must
not be acted on or relied up on by persons in the UK who are not relevant persons. In accordance with the Dubai Financial Services
Authority’s Conduct of Business Rules, this marketing material is intended only for professional clients and market counterparties, and no

other person should act upon it

Neither the information nor the opinions expressed herein constitutes, or is to be construed as, an offer or invitation or other solicitation

or recommendation to buy or sell investments.

This document is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or
use would be contrary to local Jaw or regulation. In particular, the information contained in this document is not for publication, release or
distribution, and may not be taken or transmitted into: (i) the United States or its territories or possessions, or distributed, directly or
indirectly, in the United States, its territories or possessions or to any U.S. person as such term is defined in Regulation S of the Securities
Act; or (ii) Australia, Canada, Japan, New Zealand or the Republic of South Africa. Any failure to comply with this restriction may constitute
a violation of United States, Canadian, Japanese, New Zealand or South African securities law. Further, the distribution of this document in
other jurisdictions may be restricted by law, and persons into whose possession this document comes are required to inform themselves

about, and observe, any such restrictions.

Investments in general involve some degree of risk, including the risk of capital loss. The value of investments contained herein may go up
or down. Where investment is made in currencies other than the base currency of the investment, movements in exchange rates will have
an effect on the value, either favourable or unfavourable. Securities issued in emerging markets are typically subject to greater volatility
and risk of loss. The services, securities and investments discussed in this document may not be available to nor suitable for all investors.
Investors should make their own investment decisions based upon their own financial objectives and financial resources and, if in any
doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor
may not get back the amount originally invested. Where investment is made in currencies other than the investor’s base currency,
movements in exchange rates will have an effect on the value, either favourable or unfavourable. Levels and bases for taxation may change.
When we comment on AIM or OFEX shares you should be aware that because the rules for those markets are less demanding than the

Official List of London Stock Exchange plc, the risks are higher. Furthermore, the marketability of these shares is often restricted.

Fox-Davies Capital and/or its associated companies may from time-to-time provide investment advice or other services to, or solicit such
business from, any of the companies referred to in this document. Accordingly, information may be available to Fox-Davies that is not
reflected in this material and Fox-Davies Capital may have acted upon or used the information prior to or immediately following its
publication. In addition, Fox-Davies Capital, the directors and employees thereof and/or any connected persons may have an interest in the
securities, warrants, futures, options, derivatives or other financial instrument of any of the companies referred to in this document and
may from time-to-time add or dispose of such interests. Neither the whole nor any part of this material may be duplicated in any form or
by any means. Neither should any of this material be redistributed or disclosed to anyone without the prior consent of Fox-Davies Capital.
Fox-Davies Capital Limited is authorised and regulated by the Financial Services Authority and is a member of the London Stock Exchange.

Fox-Davies Capital (DIFC) Limited is authorised and regulated by the Dubai Financial Services Authority.

Fox-Davies Capital may distribute research in reliance on rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are major
US Institutional investors, however, transactions in any securities must be effected through a US registered broker-dealer. Any failure to
comply with this restriction may constitute a violation of the relevant country’s laws for which Fox-Davies Capital does not accept any

responsibility.

Please note that unless otherwise stated, the share price used in this publication is taken at the close of business for the previous day. This
document has been prepared on the basis of economic data, trading patterns, actual market news and events, and is only valid on the date

of publication.
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This document may contain information obtained from third parties. Reproduction and distribution of third party content in any form is
prohibited except with the prior written permission of the related third party. Third party content providers do not guarantee the accuracy,
completeness, timeliness or availability of any information, including ratings, and are not responsible for any errors or omission (negligent
or otherwise), regardless of the cause, or for the results obtained from the use of such content. Third party content providers give no
express or implied warranties, including, but not limited to, any warranties of merchantability or fitness for a particular purpose or use.
Third party content providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or
consequential damages, costs, expenses, legal fees or losses (including lost income or profits and opportunity costs or losses caused by

negligence) in connection with any use of their content.

By accepting or accessing this document or any related materials you agree to be bound by the limitations and conditions set out herein
and, in particular, will be taken to have represented, warranted and undertaken that you have read and agree to comply with the contents
of this disclaimer including, without limitation, the obligation to keep information contained in this document and any related materials

confidential.
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